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AGRICULTURE, DEPARTMENT OF
Finalized changes in the regulations for the Food and Nutrition Service’s 
(FNS) National School Lunch program and School Breakfast and Nonfood 
Assistance programs were published in the 7/24/75 Fed. Reg., p. 30917. 
The revised regulations for these programs contain provisions for 
the use of CPAs to conduct required audits.
CIVIL AERONAUTICS BOARD
A special staff study which would in three to five years eliminate controls 
on domestic airfares has recently been made public. The report which 
will be subject to public comment takes a stronger approach towards 
de-regulation than a previously-discussed version which was circulated 
earlier. The report supports the position of consumer advocates and 
some members of Congress that competitive prices and schedules would 
help the airline industry, not harm it. Copies of the report are 
available by calling the Board at 202/382-7955, and comments may be 
filed until 9/15/75.
COMMERCE, DEPARTMENT OF
Legislation to establish a national policy of conversion to the metric
system has been approved by the House Committee on Science and Tech­
nology. The bill (HR 8674) has been the subject of considerable 
controversy and represents a substantial amount of compromise leading 
up to full conversion to metric. Action by the full House is not 
expected until September.
An excerpt of the Administration's position on the change-over 
is contained in the June, 1975, issue of the National Bureau of 
Standards publication, "Dimensions".
COMMODITY FUTURES TRADING COMMISSION
A GAO report entitled "Improvements Needed in Regulation of Commodity
Futures Trading" has recently been released. The report (RED-75-370 
dated 6/24/75) contains a chapter entitled "Redirect Audit Function 
to an Oversight Role". GAO noted in this section that it has been 
suggested to the Commodity Exchange Authority (CEA) to aim the audit 
function towards oversight. In this report, GAO suggested that the 
exchanges could make greater use of independent public accountants 
to carry out the actual audit work. GAO noted that the arrangement 
would be similar to that of the SEC's reliance on the private sector 
for audit engagements. The GAO added that in discussions with the 
AICPA it was felt that CPAs could perform such audits. Copies of 
the report may be obtained for $1 each by calling GAO reports department 
at 202/386-6594.
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COUNCIL ON WAGE AND PRICE STABILITY
The House Banking Committee has approved on a vote of 25-7 an extension
of the Wage and Price Stability Act to . 8/15/77. The most recent
version of the bill is HR 8731 and it contains both subpoena authority 
for the Council as well as authority to make companies report product­
line data. A similar bill (S. 409) has been approved in the Senate, 
and final action on the legislation is ejected prior to the August 
recess.
ENVIRONMENTAL PROTECTION AGENCY
The FY75 EPA Construction Grant Program totalled $3.6 billion, the agency 
recently announced. The amount reflects significant speed up in the 
sewage treatment facilities construction grant program. For more 
information about the location and obligations in each region call 
202/755-0344 and request a copy of press release R-172.
FEDERAL ELECTIONS COMMISSION
The Commission is seeking assistance with its review of the various forms
required to be filed in connection with the Federal election disclosure 
laws. A general description of the forms and related issues are con­
tained in the 7/21/75 Fed. Reg, p. 30579. For further information call 
202/382-3484.
FEDERAL ENERGY ADMINISTRATION
"Energy Reporter" is a monthly publication of the FEA's office of Com­
munications and Public Affairs. It provides information about various 
energy matters on a timely basis. There is a section devoted to cur­
rent literature and materials in this wide-ranging field. Subscrip­
tions may be obtained by calling 202/964-3746.
FEDERAL PRIVACY PROTECTION STUDY COMMISSION
David F. Linowes, CPA, has been named chairman of the new privacy commission 
The new chairman has indicated that the Commission strongly desires to 
receive suggestions from the public on which facets of the private 
sector should be given major attention. For further information about 
the Commission call Joe Overton at 202/225-4461.
FEDERAL RESERVE BOARD
The 61st Annual Report of the Board has recently been released, covering 
operations during calendar year 1974. Divided in two parts, the 
report contains information on monetary policy in the economy during 
the period, as well as a part devoted to records, operations, and 




Proposed rules implementing the warranty disclosure provisions contained
in the Magnuson-Moss Warranty Act of 1974 (PL 93-637) have been issued 
in the 7/16/75 Fed. Reg., p.29892. Comments on the proposed reg­
ulations will be accepted until 9/15/75. There have been reports that 
the business community is annoyed that the FTC has not yet issued the 
regulations though the new warranty act took effect on July 4th.
The Senate Antitrust Subcommittee is finalizing the antitrust law improve­
ments bill sponsored by its Chairman, Senator Hart (D-Mich.). The 
bill (S. 1284) contained, in Title V, under the pre-merger notification 
provision, a requirement for the FTC to prescribe accounting methods 
for reporting companies. The Federal Government Division, in a letter 
to Chairman Hart, suggested that this provision be revised to leave 
the task of setting accounting and disclosure standards to the SEC, 
thus avoiding any confusion or possibility of dual accounting and 
reporting. Copies of the statement are available by contacting the 
Washington Office.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The date for submitting final applications for general purpose funds for
metropolitan areas under the Community Development Block Grant Pro­
gram has been extended to 9/30/75. An additional number of grants 
will be made available as a result of the approval of a supplemental 
appropriation for FY75 in the amount of $54,625,000 to be used 
exclusively for discretionary grants in the metropolitan areas.
INTERSTATE COMMERCE COMMISSION
Public comments on the "Final System Plan" for restructuring the bankrupt
railroads in the midwest and northeast are being requested. The ICC is
required-to submit its evaluation of the master plan to Congress by 
August 25, and these Comments will be helpful to the Commission as 
well as the Congressional Committees responsible for making a final 
decision on the plan.
Copies of the Final System Plan can be obtained from the United 
States Railway Association (USRA) 2100 2nd St. S.W., Washington, D.C. 
20595, telephone 202/755-0580. Comments on the plan should be ad­
dressed to: Rail Services Planning Office, 1900 L. St. N.W., 
Washington, D.C. 20036.
IABOR, DEPARTMENT OF
Proposed regulations for the Job Corps Program under Title VIII of the 
Comprehensive Employment and Training Act (CETA) were published in 
the 7/21/75 Fed. Reg., p. 30584. There are provisions in the audit 
requirements for the use of CPAs. The Comptroller General's standards 
for audit of governmental organizations and programs (yellowbook) 
are incorporated by reference in Section 97a. 123. Comments on the 
proposal will be accepted until 8/20/75.
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NATIONAL CREDIT UNION ADMINISTRATION
The 1974 Annual Report of -the Administrator is available. The report 
includes a discussion of NCUA program accomplishments as well as 
information about the supervision and examination program. Copies 
of the report can be obtained by calling 202/254-9825.
SECURITIES EXCHANGE COMMISSION
There is a need for a "new business ethic" Commissioner A. A. Sommer, Jr. 
has suggested in a recent speech to the Midwest Securities Exchange 
Commissioners Association Conference, meeting in Colorado. He also 
hinted that the SEC is trying to develop a means by which companies 
that have engaged in illegal acts can begin over without a full 
public disclosure of previous business activities. The plan would 
require a "voluntary housecleaning", using internal audits and 
relying on oversight by outside directors-similar to the action 
taken in the case of the Northrop and Ashland companies.
A halt in the plans to move the SEC staff from its present location was 
recently noticed. A coalition of SEC workers have temporarily 
blocked the GSA moving plans.
Oversight hearings on the Securities Investor Protection Act include 
invitations to small investors to participate in the proceedings. 
Representative VanDeerlin (D-CA), Chairman of the House Commerce 
Subcommittee on Consumer Protection and Finance will hold hearings 
on a bill (HR 8064) containing recommendations for improvements 
in the 4-year old Act. Anyone interested should contact the Sub­
committee at 202/225-7790.
SMALL BUSINESS ADMINISTRATION
The Score and Ace Programs are being transferred from ACTION to the SBA.
The President took the action through Executive Order 11871 of 7/18/75.
Both programs provide executive assistance to inexperienced business­
men using active and retired business managers.
A bill extending three emergency tax measures that benefit small and
medium-size businesses has been introduced by Senator Nelson (D-WI),
Chairman of the Senate Small Business Committee. If adopted, the 
bill would continue (1) the 20% tax rate on corporate earnings under 
$25,000; (2) exemption of corporate earnings under $50,000 from the 
corporate surtax; (3) a future investment credit on and up to $100,000 
worth of used equipment. The three measures which are contained in 
the Tax Reduction Act of 1975 were part of the response to the nation’s 
recession. Copies of the bill (S. 1119) are available by calling 
202/224-5175.
A bill to establish a National Commission on Small Business in America has 
been introduced by Senator Tower (D-TX). Membership on the eleven-
member panel would include three individuals from the investment or 
financial community and three individuals with expertise in the tax, 
regulatory, legal, economic, or financial fields. Government officials 
would include the Administrator of the SBA and the Director of OMB.
-5-
The bill (S.2104) has been referred to the Senate Banking Committee 
where it is new pending.
TREASURY, DEPARTMENT OF
"Treasury Papers” is a new monthly publication of selected materials of 
public interest from speeches, testimony and other statements by 
Treasury officials on economic issues facing the nation. The pub­
lication will be distributed on a complimentary basis to members 
of the public who are specifically concerned with the subject areas 
to be covered. More information may be obtained by calling 202/964-2041.
Charles M. Walker has been named by President Ford to replace Frederic W. 
Hickman who is leaving the post of Assistant Secretary for Tax 
Policy. Walker is a California tax attorney and is Chairman-elect 
of the Tax Section of the American Bar Association. Mr. Walker will 
require Senate confirmation prior to assuming this position.
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